Unaudited Condensed Consolidated Income Statements

For the period ended 30 September 2005

	
	3 months ended
	Financial period ended

	 
	30.09.2005
	30.09.2004
	30.09.2005
	30.09.2004

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	117,700
	97,411
	240,650
	189,759

	
	
	
	
	

	Operating Expenses
	(103,916)
	(80,993)
	(205,077)
	(153,371)

	
	
	
	
	

	Other Operating Income
	3,318
	470
	5,067
	730

	
	
	
	
	

	Profit from Operations
	17,102
	16,888
	40,640
	37,118

	
	
	
	
	

	Finance Cost
	(1,064)
	(892)
	(2,163)
	(1,742)

	
	
	
	
	

	
	
	
	
	

	Profit before taxation
	16,038
	15,996
	38,477
	35,376

	
	
	
	
	

	Taxation
	(4,372)
	(2,882)
	(8,396)
	(5,494)

	
	
	
	
	

	Profit after taxation
	11,666
	13,114
	30,081
	29,882

	
	
	
	
	

	Less: Minority interests
	-
	-
	-
	-

	
	
	
	
	

	Net profit for the period
	11,666
	13,114
	30,081
	29,882

	
	
	
	
	

	Basic earnings per ordinary share (sen)
	3.86
	4.99
	9.96
	11.61

	
	
	
	
	

	Diluted earnings per ordinary share (sen)
	                 *
	                    *


	                 *
	                 *


* The Group has no potential ordinary shares in issue for the quarter under review, therefore diluted earnings per share has not been presented.

The unaudited Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Statements for the year ended 31st March 2005 and accompanying explanatory notes attached to the interim financial statements.

Unaudited Condensed Consolidated Balance Sheets

As at 30 September 2005

	
	
	30 September 2005
	31 March 2005

	
	
	RM’000
	RM’000

	Non-current assets
	
	
	
	

	Property, plant and equipment
	
	
	177,140
	176,228

	Other investment
	
	
	977
	977

	Intangible assets
	
	
	227
	272

	Goodwill on consolidation
	
	
	45,318
	45,318

	Deferred tax assets
	
	
	15,680
	16,371

	
	
	
	
	

	Current assets
	
	
	
	

	
	Inventories
	
	
	135,021
	117,455

	
	Trade receivables
	
	
	81,253
	80,198

	
	Other receivables, deposits and prepayments
	
	5,874
	5,733

	
	Short term deposits
	
	
	20,000
	19,500

	
	Cash and bank balances
	
	
	20,107
	22,331

	
	
	
	262,255
	245,217

	Current liabilities
	
	
	
	

	
	Provision for liabilities
	
	
	1,200
	1,200

	
	Borrowings
	
	
	86,129
	91,352

	
	Trade payables
	
	
	27,673
	24,351

	
	Other payables and accruals
	
	
	21,355
	22,414

	
	Dividend Payable
	
	
	25,670
	-

	
	Taxation
	
	
	3,188
	-

	
	
	
	165,215
	139,317

	
	
	
	
	

	Net current assets
	
	
	97,040
	105,900

	
	
	
	
	

	
	
	
	336,382
	345,066

	Financed by:
	
	
	
	

	
	Share capital
	
	
	151,000
	151,000

	
	Share premium
	
	
	467
	467

	
	Revenue reserve
	
	
	143,598
	139,187

	Shareholders’ equity
	
	
	295,065
	290,654

	Long term and deferred liabilities
	
	
	
	

	
	Borrowings
	
	
	29,788
	44,273

	
	Deferred taxation
	
	
	11,529
	10,139

	
	
	
	41,317
	54,412

	
	
	
	
	

	
	
	
	336,382
	345,066

	
	
	
	
	


The unaudited Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Statements for the year ended 31st March 2005 and accompanying explanatory notes attached to the interim financial statements.

Unaudited Condensed Consolidated Statements of Changes in Equity

For the period ended 30 September 2005

	
	Share

Capital
	Share Premium
	Revenue Reserve
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	
	
	
	
	

	Balance as at 1 April 2005
	151,000
	467
	139,187
	290,654

	Net Profit for the financial period
	-
	-
	30,081
	30,081

	First and Final Dividend for the financial year ended 31 March 2005, payable on 15 November 2005
	
	
	(25,670)
	(25,670)

	Balance as at 30 September 2005


	151,000
	467
	143,598
	295,065

	
	
	
	
	

	Balance as at 1 April 2004
	10,000
	-
	180,415
	190,415

	Capitalized for bonus issue

Right Issue
Payment of listing expenses

	101,000
40,000

-
	2,800

(1,177)
	(101,000)
-

-
	-
42,800

(1,177)



	Profit for the period
	-
	-
	29,882
	29,882

	
	
	
	
	

	Balance as at 30 September 2004


	151,000
	1,623
	109,297
	261,920


The unaudited Condensed Consolidated Statements of Changes in Equity should be read in conjunction with the Annual Financial Statements for the year ended 31st March 2005 and accompanying explanatory notes attached to the interim financial statements.

Unaudited Condensed Consolidated Cash Flow Statements

For the period ended 30 September 2005

	
	30 Sept 2005

RM’000
	30 Sept 2004

RM’000

	
	
	

	
	
	

	Profit before taxation


	38,477
	35,376

	Adjustments for:-
	
	

	Non cash items
	7,694
	5,237

	Non operating items
	1,767
	1,107

	Operating profit before changes in working capital
	47,938
	41,720

	
	
	

	Changes in working capital
	
	

	Net changes in current assets
	(20,449)
	6,716

	Net changes in current liabilities
	   2,382 
	    (54,639)

	Cash generated from operations
	29,871
	(6,203)

	
	
	

	Tax paid
	(3,030)
	(3,514)

	Interest paid
	(2,163)
	(1,359)

	Interest received
	252
	224

	Net cash generated from operating activities
	24,930
	(10,852)

	
	
	

	Investing activities


	
	

	- Equity investments
	4
	(276)

	- Other investments
	(6,647)
	(21,128)

	Net cash used in investing activities
	(6,643)
	(21,404)

	
	
	

	Financing activities

	
	

	- Net (decrease)/increase in borrowings
	(20,011)
	25,102

	- Issue of shares
	-
	42,800

	Net cash generated from financing activities
	(20,011)
	67,902

	
	
	

	Net increase in cash and cash equivalents
	(1,724)
	35,646

	
	
	

	Cash and cash equivalents at beginning of the period
	41,831
	11,665

	
	
	

	Cash and cash equivalents at end of the period
	40,107

	47,311



The unaudited Condensed Consolidated Cash Flow Statements should be read in conjunction with the Annual Financial Statements for the year ended 31st March 2005 and accompanying explanatory notes attached to the interim financial statements.

Notes to the interim financial report

	A1.
	Basis of Preparation


	
	The interim financial statement is unaudited and has been prepared in compliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting (formerly known as MASB 26) issued by the Malaysian Accounting Standards Board (MASB) and paragraph 9.22 of the Bursa Malaysia Securities Berhad (“Bursa Malaysia”) Listing requirements.

The interim financial statement should be read in conjunction with the Group’s annual financial statements for the year ended 31 March 2005.

   

	
	The accounting policies and methods of computation adopted by the Group in this interim financial statement are consistent with those adopted in the financial statements for the year ended 31 March 2005. 

  


	A2.
	Audit Report of the Group’s Preceding Annual Financial Statements


	
	The audit report of the Group’s most recent annual audited financial statements for the year ended 31 March 2005 was not qualified.  


	A3.
	Seasonal or cyclical factors

	
	

	
	The business operations of the Group may be affected by major festive seasons or major events which may increase or decrease the advertising expenditure.     


	A4.
	Unusual items


	
	There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the financial period under review. 


	A5.


	Changes in estimates

	
	There were no changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter. 


	A6.
	Dividend paid

	
	

	
	There was no dividend paid in respect of the quarter under review.  A first and final tax exempt dividend of 8.5 sen per share in respect of financial year ended 31 March 2005 was paid on 15 November 2005.


	A7.
	Issuance and repayment of debt and equity securities


	
	There were no issuance, cancellations, repurchase, resale and repayment of debt and equity securities for the current quarter under review.


Notes to the interim financial report
	A8.
	Segment Reporting


	
	No segmental reporting has been prepared as the Group’s activities are predominantly in the publication, printing and distribution of newspaper and magazines within Malaysia.


	A9.
	Property, plant and equipment

	
	

	
	There was no valuation for property, plant and equipment of the Group in the quarter under review.

The valuations of property, plant and equipment of the Group have been brought forward without amendment from the financial statements for the year ended 31 March 2005.


	A10.
	Events subsequent to the balance sheet date


	
	There were no material events subsequent to the end of the financial period under review that have not been reflected in the quarterly financial statements. 



	A11.
	Changes in composition of the Group

	
	

	
	There were no changes in the composition of the Group during the current financial period ended 30 September 2005.



	
	

	A12.
	Changes in contingent liabilities

	
	

	
	There are no changes in the contingent liabilities or assets of the Group since the last annual balance sheet date to the date of this announcement.



	
	

	A13.
	Capital commitments


	
	
	RM’000

	
	Authorised capital expenditure not provided for in the financial statements
	

	
	-  contracted  
	6,677


Additional information required by Bursa Malaysia Securities Berhad’s Listing Requirements

	B1.
	Review of performance


	
	
	Current Year 

Quarter

30.09.2005

RM’000
	Preceding Year 

Corresponding Quarter

30.09.2004

RM’000

	
	Revenue
	117,700
	97,411

	
	Consolidated Profit before taxation
	16,038
	15,996

	
	Consolidated Profit after taxation
	11,666
	13,114

	
	
	
	


	
	The higher profit before tax for the current quarter was mainly due to higher revenue partially offset by higher newsprint costs, staff cost and depreciation charges.  The lower profit after tax was due to higher tax expenses attributed to additional defer tax liability and reduced reinvestment allowance.  The higher revenue was driven by advertisement rate hike, increase in sales and the acquisition of Guang-Ming Ribao Sdn Bhd which was completed on 3 September 2004.


	
	
	Current Year 

To Date

30.09.2005

RM’000
	Preceding Year 

Corresponding Period

30.09.2004

RM’000

	
	Revenue
	240,650
	189,759

	
	Consolidated Profit before taxation
	38,477
	35,376

	
	Consolidated Profit after taxation
	30,081
	29,882

	
	
	
	


	B2.
	Variation of results against preceding quarter


	
	Current Quarter

30.09.2005

RM’000
	Preceding Quarter

30.06.2005

RM’000

	Revenue
	117,700
	122,950

	Consolidated Profit after taxation
	11,666
	18,415

	
	
	

	The profit after taxation for the quarter is lower as compared to the immediate preceding quarter due to lower revenue, higher operating costs and higher taxation.


	B3.
	Current year prospect

	
	

	
	The GDP growth in 2006 forecasted by the Malaysia Institute of Economic Research (MIER) is marginally above 5%.  In the normal course of events, the advertisement expenditure is also expected to grow in tandem.  Therefore, the Board of Directors expects this trend to be reflected in the Group’s results.


	B4

	Profit forecast

	
	The Group has not provided any profit forecast in a public document. 


	B5.
	Taxation


	
	Taxation comprises the following: -

	
	Individual Quarter 
	Cumulative Quarter 

	
	30.09.2005

RM’000
	30.09.2004

RM’000
	30.09.2005

RM’000
	30.09.2004

RM’000

	
	
	
	
	

	In respect of current year
	
	
	
	

	· Malaysian taxation 

-     Deferred taxation
	3,298
1,074
	2,612

270
	6,315
2,081
	5,224
270

	
	4,372
	2,882
	8,396
	5,494


	The effective tax rate on the Group’s profit for the current financial year is lower than the statutory tax rate due to the utilization of reinvestment allowance.

Likewise, the effective tax rate on the Group’s profit for financial year ended 31 March 2005 was much lower than the statutory tax rate due to the higher utilization of reinvestment allowances.




	B6.
	Quoted investments 


	
	(a) There were no purchases or disposal of quoted securities for the financial period to date.   

(b) Investment in quoted securities as at 30 September 2005 is as follow :



	
	                                                                          RM’000                          

	
	               At cost                                                      977

	
	               At carrying value                                      977

	
	               At market value                                        956  

	
	

	
	

	B7.
	Status of corporate proposal announced 

	
	

	
	There were no corporate proposals announced but not completed as at the date of this report.


	B8.
	Borrowing and debt securities 


	
	The Group borrowings and debt securities as at 30 September 2005 are as follows:


	
	As at

30.09.2005

RM’000
	As at

30.09.2004

RM’000

	Unsecured

Short term borrowings

Secured
Hire purchase

Long term loans
	66,590
1,531
47,796
	
	       57,994
            727
       22,240
	

	Total
	      115,917
	        80,961


	
	All borrowings are denominated in Ringgit Malaysia, except for some short term borrowings in trade loan which are denominated in US Dollar. 



	B9.
	Changes in material litigation

	
	

	
	There are several libel suits which involve claims against the Companies in the Group.  The outcome and probable compensation of these suits, if any, are currently indeterminable.


	B10.
	Dividend payable

	
	

	
	No dividend has been declared for the financial year ended 31 March 2006.


	B11.
	Earnings per share

	
	

	
	The earnings per share for the financial period has been calculated based on the Group’s profit after taxation and divided by the number of ordinary shares outstanding during the financial period.

	
	
	Individual Quarter
	Cumulative Quarter

	
	
	30.09.2005
	30.09.2004
	30.09.2005
	30.09.2004

	
	
	
	
	
	

	
	Group’s profit after taxation (RM’000)
	11,666
	13,114
	30,081
	29,882

	
	Weighted average number of ordinary shares outstanding (‘000)
	302,000
	262,815
	302,000
	257,402

	
	
	
	
	
	

	
	Earnings per share (sen)
	3.86
	4.99
	9.96
	11.61


	
	The Group has no potential ordinary shares in issue, therefore diluted earnings per share has not been presented.


	B12.
	Status of the properties

	
	

	
	The Company has submitted the Memorandum of transfer to Selangor Land Office and is now pending for the transfer of ownership of PT10, Seksyen 13, Bandar Petaling Jaya Selangor in compliance with the approval given by the Securities Commission for the listing via its letter dated 25th June 2004.



By Order of the Board

Tong Siew Kheng

Nuruluyun Binti Abdul Jabar

Secretaries

28 November 2005
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